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There are three types of claims: priority, secured, and unsecured. Priority claims are those granted
special status by the bankruptcy law, such as most taxes and the costs of bankruptcy proceeding.

(3) Secured claims are those for which the creditor has the right take back certain property (i.e., the
collateral) if the debtor does not pay the underlying debt. In contrast to secured claims, unsecured
claims are generally those for which the creditor has no special rights to collect against particular
property owned by the debtor. The first three peer reviews, conducted between 2017 and 2020 (
Compilation of Phase 1 Peer Review Reports , Compilation of Phase 2 Peer Review Reports and

Compilation of Phase 3 Peer Review Reports ), reflected the phased implementation of CbC reporting
and focused on different aspects of the key areas under review, being the domestic legal and
administrative framework, the exchange of information framework, and the confidentiality and
appropriate use of CbC reports. Subsequent peer reviews, conducted since 2020, consider all

aspects of a jurisdictions implementation of CbC reporting annually ( Compilation of 2021 Peer
Review Reports, Compilation of 2022 Peer Review Reports ). In this context, section 523(a)(2) acts as
an exception to discharge and provides that debts for fraud are nondischargeable. Id. at 1327. To be
nondischargeable, a debt must meet four conditions: (1) it must be for money, property or services;

(2) it must represent a statement of fact by the debtor that it is true; (3) it must have been made
with the intent to deceive; and (4) it must have been material. Id. (citing Household Finance Corp. v.

Danns, 558 F.2d 114, 116-17 (2d Cir. 1977)).
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A tax code compliance program, as described in the Internal Revenue Code (26 U.S.C. 1 et. seq.), is
an example of a risk management system that is intended to minimize the risk of non-compliance

with the federal tax code. The Code provides detailed requirements for ensuring compliance, both in
the financial and non-financial areas of the business. The purpose of the Code is to ensure a business

is adequately prepared to comply with the tax code and has the tax legal and compliance
infrastructure in place to ensure it meets compliance obligations. BDO is pleased to be a certified tax

code compliance program participant with the IRS; to access the required information click on the
Tax Code Compliance Program link on BDO's website at www.bdolife.com After confirmation of a

plan, circumstances may arise that prevent the debtor from completing the plan. In such situations,
the debtor may ask the court to grant a hardship discharge. 11 U.S.C. 1328(b). Generally, such a

discharge is available only if: (1) the debtor's failure to complete plan payments is due to
circumstances beyond the debtor's control and through no fault of the debtor; (2) creditors have
received at least as much as they would have received in a chapter 7 liquidation case; and (3)

modification of the plan is not possible. Injury or illness that precludes employment sufficient to fund
even a modified plan may serve as the basis for a hardship discharge. The hardship discharge is

more limited than the discharge described above and does not apply to any debts that are
nondischargeable in a chapter 7 case. 11 U.S.C. 523. 5ec8ef588b
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